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About
TaiSol

TaiSol Electronics focused on thermal management solution, is
an experienced PC component supplier. Recent years TaiSol
launched industry transformation to 5G base station and 5G
smartphone, which lead to whole new heat dissipation solutions
accompany with dramatic demands. TaiSol successfully create
5G new applications and new market opportunities base on our
previous outstanding technology in PC industry. Q3 FY2019
consolidated financial results showed sales revenue with
NT32.72 billion with 32.2% growth , and EPS NT$2.46.



Safe Harbor Notice

This Presentation contains forward-looking
statements and is subject to risks and uncertainties.
Actual results may differ materially from those
contained in the forward-looking statements.
The Projections should not be interpreted as legally
binging commitments, but rather as flexible

information subject to change occasionally.



S TaiSol
a0 Q3 FY2019 Consolidated Financial Results

NT$ THOUSAND 2019 Q3. 2018 @3 2019 Q1~Q3 2018 Q1~Q3 | Q3 YOY | Ql~Q3 YOY

NET SALES 1,207,750 1,012,752 3,272,007 2,475,665 28% 32%
GROSS MARGIN 314,888 226,995 782,117 488,754 39% 60%
GROSS MARGIN % 24.2% 22.4% 23.9% 19.7%
OPERATING MARGIN 134158 69,009 304,685 67,940 947 348%
OPERATING MARGIN % 10.3% 6.8% 9.3% 2.7%
PRE-TAX INCOME 145738 86,703 200,993 sr799  08% 2427
NET INCOME 99,817 77,135 213,172 77,366 297 1767
NET INCOME % 7.7% 7.6% 6.5% 3.1%

EPS 1.15 0.99 2.46 1.07
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G TaiSol Annual Growth & 2019 Sales Performance

Focusing on 3G Industry Applications. Starting from Annual Sales Growth

5G Deployment which involving -into diversity s 13%
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Eéf,\%. TaiSol

Product Proportion among Jan. to Oct.,2019

2019 1-10 Sales Revenue 3,733,549,000
Growth 35%

2019 ,on-0r Product Proportion & Growth

20] 8 20] 9 1-10 Growth%
24%
Smartphone 2%  10% 550%

(Continuous Growth)

Heat pipe
VC Conventional 16%  14% 24%

56 2018 2019 1210  Growth%
(o]
Telecom 13% 19% 96%

(Continuous Growth)

Conventional 48%  37% 4%

Thermal
Module

2018 2019 ., GCrowth%

Conventional  21% 20% 27%



5G Innovations for New Business Opportunities

§ﬁ Tele-com

Appliances

Al Device & Application Acceleration
broadband . 4 \»
s Automated

eMBB Clouding Big Data Cloud Service Remote Sugary Customer
Premise
. . - ndustry
Video Equipment

Massive machine

Telecom Networks Reconstruction

type

communication Network Transport , . :
PR ! CU/DU Split Option SDN/NFV Solution
(SRR Equipment PREP

mM1C Server & Storage
Open Multi- Access General —Purpose
Source Software Edge Computing Platform
2 € )

Ultra-reliable &

Telecom Infrastructure Upgrade
Low latency mobile

Equipment
communications Chip Base Antenna
(BT SR RE ) Optical Fiber (_Sta tion )

RF

URLLC Hig High H Collaborate on'§
Intelligent Frequency Chipset

Development




2019

TaiSo

5G Telecom Thermal Solution

PAAU&O Verification

£ AAU2.0 Shipped

Tooling Modification
-—>

Equipment & Production

Deployment
2020
3 4 5 6 7 8 9 10 11 12

Customer Demand & Growth

2

Main Customer expected to ship 50,000~60,000 sets of AAU2.0 in 2019 (1base station assembled with 3 AAU)
Technical details fixed among Jul. to Sep, and final specification fixed on Nov. TaiSol maintain first priority of customer’s

qualified suppliers. Tooling modification keep on going and expecting to perform pre-mass production on Q1,2020.

China telecom supplier postponed AAU3.0 business until this December whose expectation of batch production

in Q1,2020 and mass production in Q2. Main Customer total demands expanding to 5,000set/day.

AAU2.0 = Thermal Conductivity Components + Enclosure to Heat Dissipation ; TaiSol is.the main

supplier of Thermal Conductivity Components - ASP=US$100 ° AAU 3.0 contains multiple

business models to expect a huge increasing of ASP.
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5G Telecom Market & Trends

= 2018~2025 Proportion of GSM User
m—2020~2025 China 5G outdoor base station construction
S (15%) 180 m 5G outdoor base station
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China__Unicom & China Telecom
worked together with joint construction
& sharing Protocol of 5G Network.

® China planned to built total 800 thousand units

of macro base station in FY2020.

® Top Three China telecom companies built total . . _
China Mobile built own

independent network for now.

5,680 thousand units of 4G macro base

station among 2012-2019. Those three

, , , China Telecom companies performed “Joint Construction
companies shall built 5,470 thousand units of
. and Sharing Protocol of 5G Network “. 4G/5G shall
5G macro base station among 2020 to 2025.
experience a long period of joint construction.




TaiSo

5G Smartphone Thermal Solution
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%&ﬁ Customer Demand & Growth

Suzhou TaiSol >
* Heat pipe applied on smartphone shipped in Q4,2018
0
1 s DW * VC applied on smartphone shipped in Q3,2019
S D5 2KK/M 3 D3 2Kk/M >mf

* Heat pipe and VC shipped at the same time for now. VC
continuously expand capacity according to customer
W requirements. Sales performance increase per month

_ 3KK/M g8ES since July.
- I oy

*Expectation of VC shipment shall reach 3KK/M, heat
Dwxz pipe shipment maintain 2KK/M until the end of 2019.
Prior Jun Jul Aug Sep Oct Nov Dec 2020 Open orders are already scheduled until Mar. 2020.
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5G Smartphone Market & Trends

—— 2019~2024 Global 5G Smartphone Shipments

753.2

Unit : million

2019(e) 20(f)  21(f) 22(f) 23(f) 24(f)

Main  Smartphone  phone  companies

including Samsung > Huawei * Xiaomi
Vivo/Oppo launched respective 5G

( ]
605.6
470 .4 L
328.7
175.6
8.5 '

I Sales Strategy : Vapor Chamber applied on high-end

smartphones which might increase the
overall shipments of 5G smartphones.

5G smartphone expected to domain 13.2%
of smartphone market. In 2020, which shall
reach to 1.8 billion.

Global shipments of 5G smartphone shall
exceed 4G as the mainstream in 2023 .

Being the global top smartphone companies,
Samsung and Huawei take Vapor Chamber design
to solve heat dissipation for 5G smartphone which

shall expand the demands of VC shipments.

model ,and Heat pipe applied on middle & entry level

model. TaiSol has completed customer relation and
production capacity and expect to increase operation

performance.



Operation Outlook

2 O 1 9 Q 4 Completion of Capacity Expansion in

Telecom & Mobile Application

2020

5G base station : New product shipped, 4G demands maintain, 5G-AAU3.0

» shipped on Q2, and expecting to continuous growth in operation performance

@ Intelligent end-device (smariphore, cPE) . Expending capacity

iticy for sustainable growth , and expecting to continuous growth in
{

operation performance
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